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Flaunden Parish Council’s Investment Strategy is conducted in accordance with:

(i) The Local Government Act 2003 (the Act) and supporting regulations. This requires the
Council to prepare an Annual Investment Strategy which sets out the Council’s policies
for managing its investments and for giving priority to the security and liquidity of those
investments.

(ii) The statutory guidance on local government investments (issued subsequent to the Act)
which requires the production of an Annual Investment Strategy and gives guidance on
how this should be completed.

The legislation (as amended section 15(1)(a) of the Local Government Act 2003 and effective for
financial years commencing on or after 1 April 2018) and associated guidance is optional for parish
councils where investments are not expected to exceed £100,000 and no action is required below
£10,000. Where the investment exceeds £100,000, the guidance is mandatory.

Security

Safety of the principal should be the foremost objective of any investment program. Investments
should be undertaken in a manner that seeks to ensure the preservation of capital. The goal should
be to mitigate credit risk and interest rate risk.

Liquidity
The Council will ensure it has adequate though not excessive cash resources, overdraft and standby

facilities to enable it at all times to have the level of funds available which are necessary for the
achievement of its service objectives.

Yield

The generation of yield is distinct from the core prudential objectives (security and liquidity). Once
proper levels of security and liquidity are determined, it will then be reasonable to consider what
yield can be obtained consistent with these priorities. All investments will be made in line with the
Council’s financial procedures and observations or advice from the Council’s internal and external
auditors, supported as necessary by advice from the Council’s advisors.

Investment Objectives

(i) The Council’s investment priorities are the security of reserves and adequate liquidity of
its investments.

(ii) The Council will aim to maximise income from its investments commensurate with
proper levels of security and liquidity.

(iii) Where external investment managers are used, they will be contractually required to
comply with this Strategy.

(iv) In balancing risk against return, this Council is more concerned to avoid risks than to
maximise returns.

(v) In line with the policy of prioritising the security of reserves, to avoid exposure to
currency risk, all investments will be in sterling.

(vi) In line with the need to prioritise security or reserves and adequate liquidity, a minimum

of 75% of investments will be held in Specified Investments.
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Review and Amendment of Regulations
This Strategy will be reviewed not less than once each three years by the Full Council.
Risk Management

Risk management issues are considered within the Strategy Document and also the annual Financial
Risk assessment approved by Full Council on an annual basis.

End of Year Investment Report

At the end of each financial year the Parish Clerk will present a report on the Investment activity to
Full Council.
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